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Fecc acknowledges the consultation on the EU Start-up and Scale-up Strategy and welcomes the
opportunity to provide input.

As the representative body for the European chemical distribution sector, Fecc strongly supports
policies that foster innovation, economic growth, and regulatory efficiency, particularly for SMEs
and start-ups operating in our industry.

The chemical distribution sector plays a crucial role in ensuring access to essential materials for
various industries, including manufacturing, pharmaceuticals, agriculture, and consumer goods.
Many of our members are SMEs that rely on a supportive business environment to drive
innovation, sustainability, and competitiveness in Europe’s Single Market.

In this consultation, we would like to raise the following points:

1. Recognition of the Demand Side & Role of Chemical Distribution in Supporting
Innovation
The chemical distribution sector acts as a critical link between chemical manufacturers and
end-users across multiple industries, including construction, pharmaceuticals, cosmetics,
agriculture, and consumer goods. Our sector provides access to innovative, sustainable,
and safer chemical solutions that help downstream industries achieve their own
environmental and efficiency goals.

e Just as retail and wholesale enable innovation in consumer markets, chemical
distribution is key to providing innovative raw materials for green transport,
sustainable packaging, energy-efficient manufacturing, and safer chemicals for daily use.

e The EU Start-up and Scale-up Strategy should recognize the role of established
companies, including distributors, in supporting innovation through supply chain
financing, logistics, and regulatory expertise.

2. Enhancing the Single Market & Overcoming Fragmentation

e The strength of the EU is its Single Market, yet chemical distributors continue to face
regulatory inconsistencies, administrative burdens, and national divergences that
hinder cross-border trade.

* Fecc calls for a harmonized and predictable regulatory environment is essential for
start-ups and SMEs to scale their operations across the EU.

e Efforts should focus on reducing regulatory inconsistencies between Member States,
streamlining cross-border trade, and ensuring mutual recognition of products and
standards.

* Removing barriers to market access and enhancing legal certainty will encourage
investment, boost innovation, and enable businesses to grow efficiently within the EU.



3. Balancing Regulation & Innovation
* Regulatory predictability and proportionality are essential for chemical start-ups to
invest in innovation. While stringent chemical safety standards are necessary, a more
coherent and proportionate regulatory approach should be adopted to balance
compliance with innovation-friendly policies.
e The Better Regulation principles should guide policymaking, ensuring that new
regulations do not unintentionally create barriers for SMEs.

4. Access to Finance & Supporting Wholesale Distribution Business Models

* Many SMEs in chemical distribution struggle with accessing finance for innovation,
digitalization, and sustainability investments.

e Fecc supports improving awareness of available funding opportunities, including
simplified access procedures, faster approval processes, and easing administrative
burdens linked to public funding.

e Business models like wholesale distribution provide essential financial services,
including procurement financing, storage solutions, and supply chain financing.
These services help SMEs and start-ups scale their businesses by reducing financial
burdens and improving cash flow management.

5. Addressing Skills Shortages & Improving Access to Talent

* Skill shortages in regulatory compliance, digitalization, and sustainable chemistry
are a major challenge for chemical distribution companies.

* Fecc calls for targeted EU funding for vocational training, upskilling programs, and
stronger collaboration between industry and educational institutions to prepare a
workforce that can support innovation and business growth.

e Actions should be taken to ensure access to highly skilled professionals, including
through mobility programs, STEM education incentives, and digital skills
development.

6. Enabling Faster Market Entry for Innovative Technologies

e Simplified regulatory approval processes for green and digital innovations in the
chemical sector would help start-ups bring products to market more quickly.

e The EU should promote fast-track approval mechanisms, clearer intellectual
property protections, and lower administrative burdens for innovative chemical
solutions.

* Encouraging non-regulatory approaches—such as self-regulation, voluntary industry
standards, and innovation-friendly guidelines—could help start-ups navigate
compliance challenges while still ensuring safety and sustainability.



Fecc strongly supports the objectives of the EU Start-up and Scale-up Strategy and
encourages the European Commission to take a holistic, SME-friendly approach that supports
regulatory coherence, financial access, skills development, and market entry for
innovation. These measures will benefit all sectors, particularly SMEs, and help build a more
competitive and resilient European economy.

We remain committed to working with policymakers to support the success of start-ups and
scale-ups in Europe.
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To access the Fecc's response on EU Commission's website, please click here.
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